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on the Financial Statem ents 

LO UISIANA DAIRY INDUSTRY PRO M OTIO N BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Baton Rouge, Louisiana 

I600 NORTll TIIIRD STREE1 
I>0SI OFFICF. IIOX 94397 

TELEIqIONE: (225) 339-3800 
FACSIMILE: (225) 339-3870 

W e have audited the accom panying basic financial statem ents of the Louisiana Dairy Industry 
Prom otion Board, a com ponent unit of the State of Louisiana, as of and for the year ended 
June 30, 2002. These financial statem ents are the responsibility of m anagem ent of the 
Louisiana Dairy Industry Prom otion Board. O ur responsibility is to express an opinion on these 
financial statem ents based on our audit. 

W e co nducted our audit in accordance with auditing standards generally accepted in the United 
States of Am erica and the standards applicable to financial audits co ntained in Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence  supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting princ.iples used and significa nt estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Louisiana Dairy Industry Prom otion Board as of June 30, 
2002, and its changes in net assets and its cash flows for the year then ended in conform ity 
with accounting principles genera lly acce pted in the United States of Am erica . 

As discussed in note 1-A to the financial statem ents, the Louisiana Dairy Industry Prom otion 
Board adopted the provisions of the Governmental Accounting Standards Board Statem ent 
Num ber 34, Basic Financial Statem ents-M anagem ent's Discussion and Analysis-for State and 
Local Governm ents, as of July 1, 2001. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated 
August 19, 2002, on our co nsideration of tile Louisiana Dairy Industry Prom otion Board's 
internal control over financial reporting and on our tests of its co m pliance with certain provisions 
of laws, regulations, and contracts. That report is an integral part of an audit performed in 
acco rdance with Government Auditing Standards and should be read in conjunction with this 
report in co nsidering the results of our audit. 



LEGISLATIVE AUDITOR 

LO UISIANA DAIRY INDUSTRY PRO M OTIO N BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Audit Report, June 30, 2002 

O ur audit was conducted for the purpose of form ing an opinion on the Louisiana Dairy Industry 
Prom otion Board's basic financial statements. The accom panying supplemental financial 
inform ation listed in the table of contents is presented for the purpose of additional analysis and 
is not a required part of the basic financial statem ents of the Louisiana Dairy Industry Prom otion 
Board. Such information has been subjected to the auditing procedures applied by us in the 
audit of the basic financial statem ents and, in our opinion, based on our audit, is fairly stated in 
all m aterial respects in relation to the basic financial statem ents taken as a whole. 

M anagem ent's discussion and analysis on pages 4 through 6 is not a required part of the basic 
financial statem ents but is supplem entary inform ation required by the Governm ental Accounting 
Standards Board. W e have applied certain lim ited procedures, which consisted prim arily of 
inquiries of m anagem ent regarding the m ethods of m easurem ent and presentation of the 
supplem entary inform ation. However, we did not audit the information and express no opinion 
on it. 
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Legislative Auditor 



LO UISIANA DAIRY INDUSTRY PRO M OTION BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 

STATE O F LO UISIANA 
M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 

The m anagem ent's discussion and analysis ot" the Louisiana Dairy Industry Prom otion Board's 
financial perform ance presents a narrative overview and analysis of the board's financial 
activities for the year ended June 30, 2002. This docum ent focuses on the current year's 
activities, resulting changes, and currently known facts in comparison with the prior year's 
information. Please read this information in conjunction with the board's basic financial 
statem ents, which begins on page 7. 

FINANCIAL HIG HLIG HTS 

The board's assets exce eded its liabilities at the close of fiscal year 2002 by 
$329,560, which represents a 17% decrease from last fiscal year. The net 
assets decreased by $66,164. 

The board's revenue decreased by $62,349 (or 10%) and the net results from 
activities decreased by $80,972 (or 547%). 

OVERVIEW  O F THE FINANCIAL STATEM ENTS 

These financial statem ents consist of three sections - M anagem ent's Discussion and Analysis 
(this section), the basic financial statements (including the notes to the financial statements), 
and supplem entary inform ation. 

Basic Financial Statem ents 

The basic financial statem ents present inform ation for the board, as a whole, in a form at 
designed to m ake the statem ents easier for the reader to understand. The statem ents in this 
section include the Statem ent of Net Assets; the Statem ent of Revenues, Expenses, and 
Changes in Fund Net Assets; and the Statem ent of Cash Flows. 

The .Statement of Net Assets (page 7) presents the current and long-term portions of assets 
and liabilities separately. However, the board does not have any long-term portions. The 
difference  between total assets and total liabilities is net assets and m ay provide a useful 
indicator of whether the board's financial position is im proving or deteriorating. 

The Statement of Revenues, Expenses, and Chanqes in Fund Net Assets (page 8) presents 
information showing how the board's assets changed as a result of current year operations. 
Regardless of when cash is affected, all changes in net assets are reported when the 
underlying transactions occur. As a result, transactions are included that will not affect cash 
until future fiscal periods. 



LO UISIANA DAIRY INDUSTRY PRO M OTION BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Management's Discussion and Analysis (Continued) 

The Statement of Cash Flows (page 9) presents information showing how the board's cash 
changed as a result of current year operations, The ca sh flow statem ent is prepared using the 
direct method and includes the reconciliation of operating inco me (loss) to net ca sh provided 
(used) by operating activities (indirect method) as required by GASB 34, 

FINANCIAL ANALYSIS OF THE BOARD 

Statem ent of Net Assets 

Current end other assets 
Current liabilities 

Total net assets - unrestricted 

Operating revenues 
Operating expenses 
Operating income (loss) 

Nonoperating revenues 

Net Assets, As of 
June 30. 2002 June 30. 2001 

$378,320 
48,761 

$329,559 

Statem ent of Revenues, Expenses 
and Changes in Fund Net Assets 

$469,887 
74.164 

Forthe Year Ended 
June 30. 2002 June 30, 2001 

$568,611 
(648,426) 
(79,915) 
13,751 

$620,221 
(629,802) 
(9,581) 
24,390 

ncrease (decrease) in net assets ($66,164) $14,809 

The board's total revenues decreased by $51,710 (or 8%). The total cost of all programs and 
services increased by $18,624 (or less than 3%), 

CAPITAL ASSET AND DEBT ADM INISTRATION 

The board has no capital assets or debt at June 30, 2002 



LO UISIANA DAIRY INDUSTRY PRO M OTIO N BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Management's Discussion and Analysis (Concluded) 

CO NTACTING THE LO UISIANA DAIRY INDUSTRY 
PRO M OTIO N BOARD'S FINANCIAL M ANAGEM ENT 

This financial report is designed to provide citizens, taxpayers, and custom ers with a general 
overview of the Louisiana Dairy Industry Prom otion Board's finances and to show the board's 
accountability for the m oney it rece ives. If you have questions about this report or need 
additional financial inform ation, contact Linda R. Chaney, Louisiana Departm ent of Agriculture 
and Forestry, Post Office Box 631, Baton Rouge, Louisiana 70821-0631. 



LO UISIANA DAIRY INDUSTRY PRO M OTION BOARD 
DEPARTM ENT O F AGRICULTURE AND FO RESTRY 
STATE O F LO UISIANA 

Statem ent of Net Assets, June 30, 2002 

ASSETS 
Current assets 
Cash (note 2) 
Receivable - fees and self-generated revenues (note 3) 

TOTAL ASSETS 

LIABILITIES 
Currentliabilities - accounts payable 

NET ASSETS 
Unrestri~ed 

TOTAL LIABILITIES AND NET ASSETS 

The accom panying notes are an integral part of this statem ent, 
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Statem ent A 

$333,536 
44.784 

$48,761 

329.559 



LO UISIANA DAIRY INDUSTRY PROM OTIO N BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 

Statem ent of Revenues, Expenses, and 

Changes In Fund Net Assets 
For the Year Ended June 30, 2002 

O perating revenues - assessm ents 
O perating expenses: 
Com pensation - board m em ber per diem 
Travel 
O perating services 
Supplies 
Professional serv ice s 
Other charges: 
Advertising 
Prom otional activities and supplies 
Administrative service s (note 4) 
Total operating expenses 

O pera ting loss 

Nonoperating revenues: 
Use of m oney and property 
M iscellaneous 
Total nonoperating revenues 

Net loss 

TOTAL NET ASSETS AT BEGINNING O F YEAR 

TOTAL NET ASSETS AT END O F YEAR 

The accom panying notes are an integral part of this financial statem ent 
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Statem ent B 

$568,511 

880 
5,496 
555 
101 

2.250 

284,255 
325,834 
29,055 
648.426 

8,771 
4.980 
13.751 

(66,164) 

395.723 

$329,559 



LO UISIANA DAIRY INDUSTRY PRO M OTIO N BOARD 
DEPARTM ENT O F AGRICULTURE AND FO RESTRY 
STATE O F LO UISIANA 

Statem ent of Cash Flow s 
For the Year Ended June 30, 2002 

Cash flow s from operating activities: 
Cash received from custom ers 
Cash paym ents to suppliers for goods and services 
Net cash used by operating activities 

Cash flow s from noncapital and related financing activities - 
M iscellaneous rece ipts 

Cash flow s from  Investing activities - 
Interest earned on investm ents 

Net decrease in cash 

Cash at beginning of year 

Cash at end of year 

Reconciliation of operating loss to 
net cash used by operating activities: 
O perating loss 
Adjustments to reconcile operating loss to 
net ca sh used by operating activities - 
changes in assets and liabilities: 
Decrease in acco unts receivable 
Decrease in accounts payable 
Total adjustments 

Net cash used by operating activities 

$617,597 
(673,828) 

$49,087 
(25,403) 

The accom panying notes are  an integral part of this financial statem ent. 
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Statem ent C 

($56,231) 

4.980 

8.771 

(42,480) 

376.016 

$333,536 

($79,915) 

23.684 



LO UISIANA DAIRY INDUSTRY PRO M OTION BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 

STATE O F LO UISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30, 2002 

INTRO DUCTION 

The Louisiana Dairy Industry Prom otion Board is a com ponent unit of the State of Louisiana 
created within the Louisiana Departm ent of Agriculture and Fore stry , as provided by Louisiana 
Revised Statute (R.S.) 3:557.1-12. The board co nsists of nine members, eight of whom are 
appointed by the Com m issioner of Agriculture  and Forestry . These eight m em bers re present 
three geographical areas of the state and are selected by the com m issioner from a slate of 
ca ndidates proposed by the Louisiana Farm Bure au Federation and by dairy co operatives 
having a m embership of at least 25 producers. The ninth mem ber is the Com missioner of 
Agriculture and Forestry who serves as ex-officio with all rights, duties, and privileges of the 
other m em bers. Eight alternates are  appointed by the Com m issioner of Agriculture  and 
Forestry w ho serve in the absence of the appointed m em bers. All board m em bers and 
alternates serve terms co ncurre nt with the co mmissioner and receive $40 per diem for 
attending board m eetings and other official business of the board. 

The board is charged with the responsibility of prom oting knowledge of the health giving 
qualities and dietary values of m ilk and other dairy products and effectively prom oting the 
co nsum ption of Louisiana m ilk and other Louisiana dairy pro ducts to assure  a sufficient quantity 
of such products for Louisiana consum ers. The board is engaged in dairy product prom otion 
and nutrition educa tion through various advertising and prom otion progra m s, school nutrition 
educa tion program s, school food serv ice program s, and re tail m arketing program s. The board 
does not use a brand nam e or tra de nam e in its advertising and prom otion program s nor does it 
use funds for the purpose of influencing governm ental policy or actions. 

O perations of the board are funded entire ly with self-genera ted revenues, financed by dairy 
producers from assessm ents collected from pre cessors who buy m ilk directly from produce rs or 
through co operative associations. The board has no em ployees. Personnel of the Louisiana 
Departm ent of Agriculture and Fore stry perform all co llection and adm inistra tive functions of the 
board. The board re im burses the departm ent for these serv ice s. 

SUM MARY O F SIG NIFICANT ACCO UNTING POLICIES 

A. BASIS O F PRESENTATIO N 

The accom panying financial statem ents have been prepared on the full accrual basis in 
accordance  with accounting principles genera lly accepted in the United States of 
Am erica  as applied to governm ental units. The Govern m ental Acco unting Standards 
Board (GASB) is the accepted standard setting body for establishing governmental 
acco unting principles and reporting standards. These principles are found in the 
Codification of Governm ental Acco unting and Financial Reporting Standards, published 
by the GASB. The board applies alll GASB pronouncem ents as well as Financial 

10 



LO UISIANA DAIRY INDUSTRY PRO M OTIO N BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Accounting Standards Board (FASB) statements and interpretations issued on or before 
Novem ber 30, 1989, unless those pronouncem ents co nflict with or contradict GASB 
pronouncem ents. 

These financial statem ents include the im plem entation of GASB Statem ent Num ber 34, 
Basic Financial Statem ents-M anagem ent's Discussion and Analysis-for State and Local 
Governm ents and related standards. This new standard provides for significant 
changes in term inology, recognition of contributions in the Statem ent of Revenues, 
Expenses, and Changes in Fund Net Assets, inclusion of a m anagem ent discussion and 
analysis as required supplem entary inform ation, and other changes. 

B. REPO RTING ENTITY 

GASB Codifica tion Section 2100 establishes criteria for determ ining the governm ental 
reporting entity and has defined the governm ental reporting entity to be the State of 
Louisiana. The board is co nsidered to be a co m ponent unit of the State of Louisiana 
because the state exercises oversight responsibility in that the co m m issioner appoints 
the board m em bers and can im pose his will on the board. The acco m panying financial 
statem ents present only the activity of the Louisiana Dairy Industry Prom otion Board. 
Annually, the State of Louisiana issues basic financial statem ents that include the 
activity contained in the acco m panying financial statem ents. 

C. FUND ACCO UNTING 

All activities of the board are accounted for within a single proprietary (enterprise) fund. 
Proprietary funds are used to account for operations that are (a) financed and operated 
in a m anner sim ilar to private business enterprises where the intent of the governing 
body is that the cost of providing goods or service s to the general public on a continuing 
basis be finance d or recovered primarily through user charges; or (b) where the 
governing body has decided that periodic determ ination of revenues earned, expenses 
incurred, and/or net inco m e is appropriate for ca pital m aintenance, public policy, 
m anagem ent control, acco untability, or other purposes. 

D. BASIS O F ACCO UNTING 

Basis of acco unting refers to when revenues and expenses are recognized in the 
accounts and reported in the financial statem ent. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. The 
transactions of the board are accounted for on a flow of econom ic resource s 
m easurem ent focus. W ith this m easurem ent focus, all assets and all liabilities 
associated with the operations are included on the Statement of Net Assets. 

11 



LO UISIANA DAIRY INDUSTRY PRO M OTIO N BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Revenues are recognized in the accounting period when they are earned and expenses 
are recognized when the re lated liability is incurre d. 

Proprietary funds distinguish operating re venues and expenses from nonoperafing 
item s. O perating re venues and expenses genera lly re sult from providing services 
and/or producing and delivering goods in connection with a proprietary fund's principal 
ongoing opera tions. All re venues and expenses not meeting this definition are re ported 
as nonoperating revenues and expenses. The principal operating re venue of the board 
derives from assessm ents on Louisiana dairy producers. Since 1983, the Louisiana 
dairy produce rs have funded the Louisiana dairy industry advertising progra m with a 10- 
cent assessm ent ra te per hundre dweight on all m ilk solids, m ilk fats, or fluid m ilk 
com ponents sold. 

E. BUDG ET PRACTICES 

The board adopted an annual budget that was subm itted to the Departm ent of 
Agriculture and Forestry for the 2001-2002 fiscal year on June 20, 2001. The annual 
budget is prepared on the m odified acx:rual basis of accounting. The budget is adopted 
on an object basis. The board does not reco gnize or reco rd encumbrance s as part of its 
budgetary pra ctices. Form al budgetary integration is em ployed as a m anagem ent 
co ntrol device  during the year. The board is not re quired to present a budgetary 
co m parison schedule. 

F. CASH 

Cash includes interest-bearing dem and deposits. Under state law, the board m ay 
deposit funds within a fisca l agent bank organized under the laws of the State of 
Louisiana, the laws of any other state in the Union, or the laws of the United States. 

G . CAPITAL ASSETS AND LO NG-TERM O BLIGATIO NS 

The board has no ca pital assets or long-term obligations at June 30, 2002 

H CO M PENSATED ABSENCES, PENSIO N 
BENEFITS, AND POSTRETIRE'M ENT 
HEALTH CARE AND LIFE INSURA NCE 
BENEFITS 

The board has no full-tim e em ployees. The board pays a portion of the salary  of an 
em ployee of the Departm ent of Agriculture and Forestry for adm inistrative service s. 
Therefore, no co m pensated absence s, pension benefits, or postretirem ent benefits are 
provided by the board. 



LO UISIANA DAIRY INDUSTRY PRO M OTION BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

NET ASSETS 

Net assets comprise the various net earnings from operation, nonoperating revenues, 
expenses and contributions of capital Net assets generally are classified in the 
following com ponents: 

Invested in capital assets, net o1~ related debt - consists of all ca pital assets, net 
of accumulated depreciation and reduced by the outstanding balances of any 
bonds or other borrowings that are attributable to the acquisition, construction or 
im provem ent of those assets. 

Restricted - co nsists of external constraints place d on net asset use by creditors, 
grantors, co ntributors, or laws oi" regulations of other governments or constraints 
im posed by law through constitutional provisions or enabling legislation. 

Unrestricted net assets - consists of all other net assets that are not included in 
the other ca tegories previously m entioned. 

J. ESTIMATE'S 

The preparation of financial statem ents requires m anagem ent to m ake estimates and 
assum ptions that affect ce rtain reported am ounts and disclosures. Accordingly, actual 
results could differ from those estim ate.,;. 

CASH 

At June 30, 2002, the board has ca sh in demand accounts (book balances) totaling $333,536. 
These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits 
(or the resulting bank balance s) must be secured by federal deposit insurance or the pledge of 
securities owned by the fisca l agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fisca l agent. 

At June 30, 2002, the board has $366,296 in deposits (collected bank balance s). These 
deposits are secured from risk by $100,000 of federal deposit insurance (GASB Risk 
Category 1) and $266,296 of pledged securities held in joint custody at the Federal Reserve 
Bank (GASB Risk Category 1). 

3. RECEIVABLES 

At June 30, 2002, the board has receivable balances for dairy assessments totaling $44,784 
The board has not established an allowance for doubtful accounts. 



LO UISIANA DAIRY INDUSTRY PRO M OTIO N BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 
Notes to the Financial Statements (Concluded) 

4. ADM INISTRATIVE:. SERVICES 

As shown on Statement B, the board incurred administrative services totaling $29,055 in 
paym ents to the Departm ent of Agriculture and Forestry for the year ended June 30, 2002. 
These payments included $17,055 pursuant to R.S. 3:557.7(B) for administering and collecting 
assessments on the sale of milk and milk products and $12,000 for part-time staff as authorized 
by the board. 
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LO UISIANA DAIRY INDUSTRY PRO M OTION BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 

STATE O F LO UISIANA 
OTHER SUPPLEM ENTAL INFO RMATIO N 

For the Year Ended June 30, 2002 

PER DIEM PAID BOARD M EM BERS 

The schedule of per diem paid board m em bers was prepared in com pliance with House 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 

Per diem paym ents are authorized by Louisiana Revised Statute 3:557.4. Board m em bers are 
paid $40 per day for each day spent in actual attendance of meetings of the board or meetings 
of duly appointed com m ittees or subcom m ittees. 

ANNUAL FISCAL REPO RT TO THE O FFICE O F THE GOVERNO R, 
DIVISIO N O F ADM INISTRATION, 

OFFICE OF STATEW lDE REPORTING AND ACCOUNTING POLICY 

The annual fiscal report presents the financial position of the Louisiana Dairy Industry 
Prom otion Board as of June 30, 2002, and the results of its operations for the year then ended. 
This report contains inform ation in the form at requested by the Office of Statewide Reporting 
and Accounting Policy for consolidation into the Louisiana Com prehensive Annual Financial 
Report. 
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LO UISIANA DAIRY INDUSTRY PROM OTIO N BOARD 
DEPARTM ENT O F AG RICULTURE AND FO RESTRY 
STATE O F LO UISIANA 

Schedule of Per Diem  Paid Board M em bers 
For the Year Ended June 30, 2002 

Lanny Conerly 
Roy Ingraffia 
Leonard Joiner 
Daniel Lyons 
O liver M itchell 
Eugene Robertson 
Jam es Rogers 
Jerry Sim pson 

Total 

16 

Schedule 1 

NUM BER AM OUNT 

$120 
80 
80 
120 
120 
120 
200 
40 

$880 
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The M anagem ent's Discussion and Analysis of 
Board's (BTA) financial performance presents a 

the Dairy Industry Prom otion 
narrative overview and analysis 

of board 's (BTA) financial activities for the year ended June 30, 2002. This 
document focuses on the current year's activities, resulting changes, and 
currently known facts in com parison with the prior year's information. Please 
read this document in conjunction with the additional information contained in the 
transm ittal letter presented on pages __  __  and the . board 's (BTA) 
financial statem ents, which begin on page . 

FINANCIAL HIGHLIGHTS 

-k 

,k 

The board 's (BTA) assets exceeded its liabilities at the close of fiscal 
year 2002 by 329,560 _ , which represents a 17 %  increase decrease 
from last fiscal year. The net assets decreased by $ 66,164 (or 17 
%). 

The board 's (BTA) revenue !ncr~ascd decreased $ 62,349 (or 
10

_ %) and the net results from activities !ncrc3scd decreased by 

OVERVIEW  OF THE FINANCIAL STATEM ENTS 

The following graphic illustrates the m inim um requirem ents for Special Purpose 
Governm ents Engaged in Business-Type Activities established by Governm ental 
Accounting Standards Board Statem ent 34, ..B.asic Financial Statem ents-- and 



STATE OF LOUISIANA 

DAIRY INDUSTRY PROMOTION BOARD (BTA) 
MANAGEM ENT'S DISCUSSION AND ANALYSIS 
AS O F JUNE 30 , 20._02 

These financial statem ents consist of three sections - Managem ent's Discussion and Analysis 
(this section), the basic financial statements (including the notes to the financial statements), 
and required supplem entary inform ation. 

Basic Financial Statem ents 

The basic financial statements present information for the board (BTA) as a whole, in a 
form at designed to m ake the statem ents easier for the reader to understand. The statem ents in 
this section include the Statem ent of Net Assets; the Statem ent of Revenues, Expenses, and 
Changes in Fund Net Assets; and the Statement of Cash Flows. 

The Statement of Net Assets (pages ~  - _ ) presents the current and long-term portions of 
assets and liabilities separately. The difference betw een total assets and total liabilities is net 
assets and m ay provide a useful indicator of whether the financial position of the board 
(BTA) is improving or deteriorating. 

The Statem ent of Revenues, Expenses, and
...Chanqes in Fund Net Assets (pages __  - __ ) 

presents information showing how board 's (BTA) assets changed as a result of current year 
operations. Regardless of when ca sh is affected, all changes in net assets are reported when 
the underlying transactions occur. As a result, there are transactions included that will not affect 
ca sh until future fisca l periods. 
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DAIRY INDUSTRY PROMOTION BOARD (I:]TA) 
M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30 , 20._ 02_ _  

FINANCIAL ANALYSIS O F THE ENTITY 
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DAIRY INDUSTRY PROMOTION BOARD (BTA) 
MANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30 , 20.. 02_ _  

The board 's (BTA) total revenues incrc3sed decreased by $ 62,349 or ( 10 %). The total 
cost of all programs and services increased by $ 18,623 or less than 3 % . 

CAPITAL ASSET AND DEBT ADMINISTRA'I"ION 

The board had no capital assets or debt at June 30, 2002 

VARIATIONS BETW EEN ORIGINAL AND FINAL BUDGETS 

Revenues were approximately $_~  million over/under budget and expenditures were more 
than/less than budget due in part to 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The board 's (ETA) elected and appointed officials considered the following factors and 
indicators when setting next year's budget, rates, and fees. These factors and indicators 
include: 
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DAIRY INDUSTRY PROMOTION BOARD (E|TA) 
M ANAG EM ENT'S DISCUSSIO N AND ANALYSIS 
AS O F JUNE 30 .., 20._

02 

The board (BTA) expects that next year's results will improve based on the following 

CONTACTING THE BOARD 'S (BTA) MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, custom ers, and investors 
and creditors with a general overview of the ._board 's (BTA) finances and to show the 
board .'s (BTA) accountability for the money it receives. If you have questions about this 
report or need additional financial inform ation, contact Linda R. Chaney 
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STATE OF LOUISIANA 

STATEMENT OF NET ASSETS 
AS OF June 30 , 20 02 

(BTA) 

ASSETS 
CURRENT ASSETS: 
Cash and cash equivalents (Note C1) 
Investments (Note C2) 
Racelvahtss (net of allowance for doubtful accounts)(Ncte U) 
Due from other funds (Note Y) 
Due aom federal government 
Inventories 
Prepayments 
Notes receivable 
Restricted assets (Note F): 
Cash 
Investments 
Receivables 

Other current assets 
Total current assets 

NONCURRENT ASSETS: 
Restricted assets (Note F): 
Cash 
Investments 
Recelvabtss 

Notes receivable 
Capital assets (net of depreclation)(Note D) 
Land 
Bu|dlngs and improvements 
Machinery and equipment 
Infrastructure 
Construction in progress 

Other noncurrent assets 
Total noncunrent assets 

Total assets " 

LIABIUTIES 
CURRENT UABILITIES: 
Accounts payabta and accnJatS (Note V) 
Due to other fonds (Note Y) 
Due to federal govemment 
Deferred revenues 
Amounts held In custody for others 
Ot her current Itabllities 
Currant portion of long-term Ilabllties: 
Contracts payable 
Reimbursement contracts payable 
Compensated absences payable (Note K) 
Capri teas~ o'~ at~ s - (Not~ J) 
Notes payable 
Liebltsies payable from restricted assets (Note Z) 
Bonds payable 
Ot her tong-term lieb;fities 
Total current lie billies 

NON-CURRENT LIABILITIES: 
Contracts payable 
Reimbursement contracts payabts 
Compensated absences payable (Note K) 
Ceplim lease obllgat~ns (Note J) 
Notes payable 
LiahRIties payable from resb'ietad assets (Note Z) 
Bonds payable 
Ot her long-term liabilities 
Total fung-term liabltsieS 

Total liebllitie s 

NETASSETS 
thvestedlncapltalasseta, net~ mietedde~ 
Rastdctad lo~ 
Capltalpmjects 
Debt~e~ice 
Unemployment compensatien 
Other specific purposes 

Unrestr~ted 
Totalnetassets 

TotalliebB~ies and netassets 

The accompanying notes are an integral part of this financial statement. 

Statement A 

44~784 

0 

$ 481760 

0 
4 B .76"0 

3291560 
3291560 

$ 378,320 



STATE OF LO UISIANA 
DAIRY INDUSTRY PROMOTION BOARD (BTA) 
STATEM ENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 
FO R THE YEAR ENDED June 30 , 20 02 .. 

OPERATING REVENUES 
Sales of commodities-and services 
Assessments 
Use of money and property 
Licenses, permits, and fees 
Other 
Total operating revenues 

OPERATING EXPENSES 
Cost of sales and services 
Administrative 
Depreciation 
Amortizafion 
Total operating expenses 

Operating Income(loss) 

NON-OPERATING REVENUES(EXPENSES) 
State appropriafions 
Intergoveramental revenues (expenses) 
Taxes 
Use of money and property 
Gain (loss) on disposal of fixed assets 
Federal grants 
Interest expense 
Other 
Total non-operating ravenues(axpenses) 

Inco me(loss) before co ntributions and transfers 

Capital contributions 
Transfers in 
Transfers out 

Change in net assets 

Total net assets - beginning as restated 

Total net assets - ending 

The accom panying notes are an integral part of this financial statem ent 

Staternent B 

568,511 

619,370 
29.055 

. 
4,g80

... 

13~51 

395.723 



STATE O F LOUISIANA 

DAIRY INDUSTRY PROMO (BTA) 
STATEM ENT O F ACTIVITIES 
FO R THE YEAR ENDE.D June 30 , 20 02 

Com ponent Unit: 
Dairy Industry Prom otion Board 

$ 648~425 $ 

Program Revenues 
Operating Capital 

Charges for Grants and Grants and 
Services Contributions Contributions 

Net (Expense) 
Revenue and 
Changes in 
Net Assets 

NONE $ NONE $ NONE $ 648.425 

General revenues: 
Taxes 
State appropriations 
G rants and contributions not restricted to specific program s 
Interest 
M iscellaneous 

Special items 
Transfers 

Total general revenues, special item s, and transfers 
Change in net assets 

Net assets - beginning 
Net assets - ending 

The accompanying notes are an Integral part of this financial statem ent. 

Statem ent C 

568.511 

8.771 
4.980 



STATE O F LO UISIANA 

DAIRY INDUSTRY PROMOTION BO (BTA) 
STATEM ENT OF CASH FLOW S 
FO R THE YEAR ENDED June 30 , 20 02 

Cash flows from operating activities 
Cash received from custom ers 
Cash paym ents to suppliers for goods and services 
Cash payments to em ployees for services 
Paym ents in lieu of taxes 
Internal activity-paym ents to other funds 
Claim s paid to outsiders 
Other operating revenues(expenses) 
Net cash provided(used) by operating activities 

Cash flows from non-capital financing activities 
State appropriations 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Operating grants received 
Other 
Transfers in 
Transfers out 

Net cash provided(used) by non-capital 
financing activities 

Cash flows from capital and related financing ,'lctlvltles 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond m aturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Acquisition/construction of capital assets 
Proceeds from sale of capital assets 
Capital contributions 
Other 
Net cash provided(used) by capital and 

related financing activities 

Cash flows from Investing activities 
Purchases of investment securities 
Proceeds from sale of investm ent securities 
Interest and dividends earned on investm ent securities 
Net cash provided(used) by investing activities 

Net increase(decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

(Continued) 

The accompanying notes are an integral part of thiis statement, 

Statem ent D 

617,517 
(673,748) 

8,772 

(42,479) 

376,015 

$ 333,536 



STATE O F LO UISIANA 

(B'rA) 
STATEM ENT O F CASH FLOW S 
FO R THE YEAR ENDED June 30 , 20 02,_  

Reconciliation of operating Income(loss) to net cash provlde~l(used) by operating activities: 

Operating income(loss) 
Adjustments to reconcile operating income(loss) te net cash 
provided by operating activities: 

Depreciation/amortization 
Provision for uncollectible accounts 
Changes in assets and liabilities: 
(Increase)decrease in accounts receivable 
(Increase)decrease in due from other funds 
(Increase)decrease in prepayments 
(Increase)decrease in inventories 
(Increase)decrease in other assets 
Increase(decrease ) in accounts payable 
Increase(decrease ) in accrued payroll and relat~~d benefits 
Increase(decrease) in compensated absences payable 
Increase(decrease) in due to other funds 
Increase(decrease) in deferred revenues 
Increase(decrease) in other liabilities 

Net cash provided(used) by operating activities 

Schedule of noncash Investing, capital, and financing activities 

Borrowing under capital lease 

Contributions of fixed assets 

Purchases of equipm ent on account 

Asset trade-ins 

Other (specify) 

(Concluded) 

49.007 

Total noncash Investing, capital, and 
financing activities: NO NE 

The accom panying notes are an integral part of this statement 

Statem ent D 

$ (Tg,g~5) 



STATE O F LOUISIANA 
DAIRY INDUSTRY PROMOTION (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 20__02__ 

INTRODUCTION 

The Dairy industry Promotion Board (BTA) was created by the Louisiana State Legislature under the 
provisions of Louisiana Revised Statute 3:557.1-12 . The following is a brief description of the 
operations of the board (BTA) which includes the parish/parishes in which the (BTA) is located: 

The Louisiana Dairy Industry Promotion Board is a component unit of the State of Louisiana created 
within the Louisiana Departm ent of Agriculture arid Forestry , as provided by Louisiana Revised Statute 
3:557.1-12. The board consists of nine m em bers, eight of whom are appointed by the Comm issioner of 
Agriculture and Forestry . These eight members represent three geographical areas of the state end ere 
selected by the com m issioner from a slate of candidates proposed by the Louisiana Farm Bureau 
Federation and by dairy cooperatives having a membership of at least 25 producers. The ninth member 
is the Commissioner of Agriculture and Forestry who serves as ex-officio with all rights, duties, and 
privile9es of the other m em bers. Eight alternates are appointed by the Com missioner of Agriculture and 
Forestry who serve in the absence of the appointed m embers. All board m embers and alternates serve 
terms concurrent with the commissioner and receive $40 per diem for attending board meetings and other 
official business of the board. 

The board is charged with the responsibility of prom oting knowledge of the health giving qualities and 
dietary values of m ilk and other dairy products and effectively prom oting the consum ption of Louisiana 
m ilk end other Louisiana dairy products to assure a sufficient quantity of such products for Louisiana 
consumers. The board is engaged in dairy prodluct promotion and nutrition education through various 
advertising and pl:om otion program s

, school nutrition education program s, school food service program s, 
and retail marketing programs. The board does not use a brand name or trade name in its advertising 
and prom otion programs nor does it use funds for the purpose of influencing governmental policy or 
actions. 

Operations of the board are funded entirely with self-generated revenues, financed by dairy producers 
from assessments collected from processors who buy m ilk directly from producers or through cooperative 
associations. The board has no em ployees. Personnel of the Louisiana Departm ent of Agriculture end 
Forestry perform all collection and adm inistrative functions of the board. The board reim burses the 
departm ent for these services. 

A. SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

~. BASIS O F ACCO UNTING 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards with respect to activities end transactions of state and local governm ental entities. The 
GASB has issued e Codification of Governmental Accounting and Financial Reporting Standards 
(GASB Codification). This codification and subsequent GASB pronouncements are recognized as 
generally accepted accounting principles for state and local governments. The accompanying 
financial statem ents have been prepared in accordance with such principles. 

The accom panying financial statem ents of the Dairy Industry Prom otion Board present 
inform ation only as to the transactions of the: programs of the board as authorized by Louisiana 
statutes end administrative regulations. Basis of accounting refers to when revenues and expenses 
are recognized and reported in the financial statements. Basis of accounting relates to the timing of 
the m easurem ents m ade, regardless of the m easurement focus applied. 

Page 1 



STATE OF LO UISIANA 
DAIRY INDUSTRY PROMOTIO ~BTA) 
Notes to the Financial Statem ertt 
As of and for the year ended June 30, 20

._ .02- 

The accounts of the board are m aintained in accordance with applicable statutory provisions and 
the regulations of ttle Division of Adm inistration ~ Office of Statewide Reporting and Accounting 
Policy as follows: 

Revenue Reco qnition 

Revenues ere recognized using the full accrual basis of accounting; therefore
, revenues are 

recognized in the accounting period in which they are earned and becom e m easurable
. 

Expenses are recognized on the .accrual basis; therefore, expenses, including salaries, are 
recognized in the period incurred, if m easurable. 

B. BUDGETARY ACCOUNTING 

C 

The appropriations made for the operations of the various programs of the board (BTA ) are 
annual Japsing appropriations. 

1. The budgetary process is an annual appropriation valid for one year
. 

2. The agency is prohibited by statute from over expending the categories established in the 
budget, 

3 

4 

Budget revisions are granted by the Joint Legislative Budget Comm ittee
, a com m ittee of the 

Louisiana Legislature. Interim emergency appropriations m ay be granted by the Interim 
Em ergency Board. 
The budgetary inform ation included in the financial statements inGlude the original 
appropriation plus subsequent am endm ents as follows: 

Original approved budget 

Amendments: 

$ 662,850 

662,850 

DEPOSITS W ITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and 
investments are deposited in the State Treasury, disregard Note C.) 

1. DEPOSITS W ITH FINANCIAL INSTITUTIONS 
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STATE OF LO UISIANA 
DAIRY INDUSTRY PROMOTION BOARD (BTA) 
Notes to the Financ~at Statem ent 
As of and for the year ended June 30, 20 (.)2_ ._  

national banks having their principal office in the state of Louisiana, in savings accounts or shares 
of savings and loan associations and savings banks and in share accounts and share certificate 
accounts of federally or state chartered credit unions. 

For the purpose of the Statement o4 Cash Flows, all highly liquid investments (including restricted 
assets with a maturity of three months or less when purchased) are considered to be cash 
equivalents. 

Deposits in bank accounts are stated at cost, which approximates market. Under state law these 
deposits m ust be secured by federal deposit insurance or the pledge of securities owned by the 
flscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on depesit with the fiscal agent. These pledged securities ere 
held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of 
safekeeping receipts he~d by the State "lreasurer. The deposits at June .30 , 2002 , were 
secured as follows: 

Deposits in bank accounts 
Certificates Other 

C~ h of Dece slt fDe scrfbe_J 

De posits in bank accounts per ba lance sheet $ 291,536 $ $ 

Bank ba Tances: 
1. Insured or collaterelized with securities  held 

by the entity or its agency jn the entiWs name 
2. Colleteralized with securities held by the 
pledging Institution's trust department or 
agent in the ~ntiW s name 

3. Uncolleteralized, including any securities  

hew ~rtheen~ty 

To~lba nkba lances 0 0 

$ 291,536 

0 

0 

NOTE: The "Total Bank Balances" will not necessarily equal the "Deposits In Bank Account per Balance 
Sheet". 

1. 
2, 
3. 
4. 

The following is a breakdown by banking institution, program , account number, and amount of the 
balances shown above: 

Ba nk One 
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STATE OF LO UISIANA 
DAIRY INDUSTRY PROMO (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 20_ .(.)2 

W ere uncollateralJzed securities fitting the description in (3) above during the year significantly 
greater than at June 30, 2002 (last day of your fiscal year)? If yes, attach a statement listing 
the amount(s) and e reason for this occurrence, 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. 
However, to aid in reconciling amounts reported on the balance sheet to amounts reported in this 
note, list below any cash in treasury and petty cash that are included in the balance sheet. 

Cash in State Treasury $ 
Petty cash $ 

2. iNVESTM ENTS 

The board has no investm ents at June 30. 2002 

D. CAPITAL ASSETS 

The board has no capital assets at June 30, 2002 

E. INVENTORIES 

The board has no inventory at June 30, 2002 

F. RESTRICTED ASSETS 

The board has no restricted assets at June 30, 2002 

G. LEAVE 

The board has no em ployees et June 30, 2002 

H. RETIREM ENT SYSTEM 

The board has no em ployees at June 30, 2002 

N/A 
N/A 

POST RETIREM ENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

The board has no employees at June 30, 2002 

J. LEASES 

The board has no leases at June 30. 2002 

K. LONG-TERM LIABILITIES 

The board has no long-term liabilities at June 30, 2002 
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STATE OF LO UISIANA 
DAIRY INDUSTRY PRO (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 20_

(
.)2 

L. LITIGATION 

The board has no litigation at June 30, 2002. 

M . RELATED PARTY TRANSACTIONS 

The board has no related party transactions at June 30, 2002 

N. ACCO UNTING CHANGES 

The board m ade no accounting changes during this fiscal year ended June 30, 2002 

O . IN-KIND CONTRIBUTIONS 

The board had no in-kind contributions at June 30. 2002. 

P. DEFEASED ISSUES 

The board has no defeased issues at June 30. 2002 

Q. COOPERATIVE ENDEAVORS 

The board has no cooperative endeavors at June 30, 2002 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) 

The board has no government-mandated nonexchange transactions (grants) at June 30, 2002, 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRA CTUAL PROVISIONS 

The board has no violations of finance-related legal or contractual provisions at June 30, 2002 

T. SHORTK ERM DEBT 

The board had no short-term debt at June 30. 2002 

U. DISAGGREGATION OF RECEIVABLE BALANCES 

Receivables at June 30, 20 02 , were as follows 
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STATE O F LO UISIANA 

DAIRY iNDUSTRY PROMOTiO (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 20_ (.)2 

Activity 
Customer 
Receivables Taxes 

Promotion $ $ 44,784 $ 

Gross receivables $ 
Less allowance for 

uncollectible accounts 

Receivables, net $ 

Amounts not scheduled 
for collection during the 

subsequent year $ 

Receivables 
from other Other Total 

Govern ments Receivables Receivables 
$ 44,784 

0 $ 44.784 $ 0 $ 0 $ 44,764 

0 
0 

0 
$ 44,784 $ 

__  .,..c...-- --  

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 20 02 , were as foUows: 

ActM~ 
Promotion 

Salades 
and 

Vendors Benefits 

W . SUBSEQUENT EVENTS 

44O $ 

The board has fie subsequent events at June 30, 2002 

X. SEG M ENT INFORM ATION 

O 
0 $ 

0 
0 $ 

Accrued Other 
Interest Payables 

NONE $ NONE 

0 
44.784 

0 

Total 

Payables 
$ 48,760 

Governm ents that report enterprise funds or that use enterprise fund accounting and reporting 
standards to report their.activities are required to present segment inform ation for those activities in 
the notes to the financial statements. For the purposes of this disclosure, a segment is an 
identifiable activity (or group of activities), reported as or within an enterprise fund or en other 
stand-alone entity that has one or m ore bonds or other debt instrum ents outstanding, with a 
revenue stream pledged in support of that debt. In addition, the activity's revenues, expenses, gains 
and losses, assets, and liabilities are required to be accounted for separately. This requirement for 
separate accounting applies if imposed by an external party, such as accounting and reporting 
requirem ents set forth in bond indentures. Disclosure requirements for each segment should be 
met by identifying the types of goods and services provided and by presenting condensed financial 
statements in the notes, including the elements In A through C below (GASB 34, paragraph 122, as 
modified by GASB 37, paragraph 17.) 

Type of goods or services provided by the segm ent 

A. Condensed statem ent of net assets: 
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STATE O F LO UISIANA 
DAIRY INDUSTRY PRO (BTA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 20_ _

0,2  

(1) Total assets - distinguishing between current assets, capital assets, and other assets. 
Amounts receivable from other funds or BTA's should be reported separately. 

(2) Total liabilities - distinguishing beWveen current end long-term amounts. Amounts 
payable to other funds or BTA's should be reported separately. 

(3) Total net assets - distinguishing among restricted (separately reporting expendable and 
nonexpendable components); unrestricted; and amounts invested in capital assets, net of 
related debt. 

Condensed Statem ent of Net Assets 

Current assets 
Due from other funds 
Cu pltal assets 
Other assets 
Cu rrent liabilities 
Due to other funds 
Long-term liabilities 
Restricted net assets 
Unrestricted net assets 
Invested in capitai assets, net of related debt 

B. Condensed statement of revenues, expenses, and changes in net assets: 
(1) Operating revenues (by major source). 
(2) Operating expenses. Depreciation (including any amortization) should be identified 

separately. 
(3) Operating income (loss). 
(4) Nonoperating revenues (expense.,;) - with separate reporting of major revenues and 

expenses. 
(5) Capital contributions and additions to permanent and term endowments. 
(6) Special and extraordinary items. 
(7) Transfers 
(8) Change in net assets. 
(9) Beginning net assets. 
(10) Ending net assets. 

Condensed Statement of Revenues, Expenses, and Changes in Net Assets 
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STATE O F LO UISIANA 
DAIRY INDUSTRY PRC (13TA) 
Notes to the Financial Statem ent 
As of and for the year ended June 30, 20_ 02 

Operating revenues 
Ope mting expenses 
Depreciation and amortization 

Ope rating income (loss) 
Nonope rating revenues (expenses) 
Capital co ntdbutions/ed ditions to 

permanent and term  endowments 
Special and extraordinary items 
Transfers in 
Transfers out 
Change in net assets 
Beginning net assets 
Ending net assets 

$ 568,511 
648.425 

(79,o14) 
13.751 

(66.163) 
395,723 
329,560 

C. Condensed statement of cash flows: 
(1) Net cash provided (used) by: 

(a) Operating activities 
(b) Noncapital financing activities 
(c) Capital and related financing activities 
(d) Investing activities 

(2) Beginning cash and cash equivalent balances 
(3) Ending cash and cash equivalent balances 

Condensed Statement of Cash Flows 

Net cash provided (used) by ope rating activities 
Net cash provided (used) by noncapital 
financing activities  

Nat cash provided (used ) by capital and related 
financing activities  

Net ca sh provided (used) by inves ting ;tctivities 
Beginning cash and ca sh equivalent balanca s 
Ending cash and cash eq uivalent balances 

Y. DUE TO/DUE FROM AND TRANSFERS 

$ (56,2311 

4,980 

8,772 
376,015 
333,536 

The board has no due to/from and transfers at June 30. 2002 

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS 

The board has no restricted assets at June :30, 2002 

AA. PRIOR-YEAR RESTATEM ENT OF NET ASSETS 

The board has no adjustments to the prior year fund balance at June 30, 2002. 
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OTHER REPORT REQUIRED BY 

GO VERNM ENT A UDITING STANDARDS 

The following pages contain our report on com pliance with laws and regulations and on internal 
control as required by Governm ent Auditing Standards, issued by the Com ptroller General of 
the United States. This re port is based solely on the audit of the financial statem ents and 
includes, where  appropriate, any reportable conditions and/or m aterial weaknesses in internal 
control or co m pliance m atters that would be m aterial to the presented financial statem ents. 



DANIEL 0. KYLE, PH.D., CPA, CFE 
LEGISLATIVE AUDITOR 

OFH CE OF 

LEG ISLA TIV E A U D ITOR 
STATE OF LOUISIANA 

BATON ROUGE, LOUISIANA 70804-9397 

August 19, 2002 

1600 NORTH THIRD STREET 
POST OFFICE BOX 94397 

TELEPHONE: (225) 339-3800 
FACSIMILE: (225) 339-3870 

LOUISIANA DAIRY INDUSTRY PROM OTION BOARD 
DEPARTM ENT OF AGRICULTURE AND FORESTRY 
STATE O F LO UISIANA 
Baton Rouge, Louisiana 

W e have audited the financial statements of the Louisiana Dairy Industry Promotion Board, a 
com ponent unit of the State of Louisiana, as clf and for the year ended June 30, 2002, and have 
issued our report there on dated August 19, 2002. W e conducted our audit in accordance with 
auditing standards generally accepted in the United States of Am erica and the standards 
applicable to financial audits contained in Govern m ent Auditing Standards, issued by the 
Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assura nce about whether the Louisiana Dairy Industry 
Prom otion Board's financial statem ents are free of m aterial m isstatem ent, we perform ed tests 
of its com pliance with certain provisions of laws, regulations, and co ntracts, nonco m pliance with 
which could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on co m pliance with those provisions was not an 
objective of our audit, and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instance s of nonco m pliance that are required to be reported under 
Governm ent Auditing Standards. 

Internal Control O ver H nanclal Reporting 

In planning and perform ing our audit, we considered the Louisiana Dairy Industry Pro m otion 
Board's internal control over financial reporting in order to determ ine our auditing procedure s 
for the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance  on the internal control over financial re porting. O ur co nsidera tion of the internal 
control over financial reporting would not nece ssarily disclose all matters in the internal co ntrol 
over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition 
in which the design or opera tion of one or m ore of the intern al co ntrol com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected within a tim ely 
period by em ployees in the normal co urse of performing their assigned functions. W e noted no 
m atters involving the intern al co ntrol over financial reporting and its operation that we consider 
to be m aterial weaknesses. 

EXHIBIT A 
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This report is intended solely for the inform ation and use of the board and its m anagem ent and 
is not intended to be, and should not be, used by anyone other than these specified parties. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as 
a public document. 
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